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This study aims to determine whether financial ratios affect earnings growth and dividend policy. 
Financial ratios in this study are measured by return on equity, debt-to-equity ratio, total asset turnover, 
liquidity ratio, and payment policy. Sampling was done using purposeful sampling. Among the 26 
companies listed on the Indonesia Stock Exchange (IDX), up to 8 food and beverage companies were 
used in the sample analysis. The analysis used is multiple linear regression analysis for panel data 
regression. The three models are general effect, fixed effect, and random effect. After doing the classical 
normality test, heteroscedasticity test, multicollinearity test, and autocorrelation hypothesis test. 
Hypothesis testing is done by using the F-test and t-test. The results show that return on equity has a 
significant effect on profit growth, and the debt/equity ratio has no significant effect on profit growth, 
which means that return on equity in this study does not necessarily affect profit growth will affect 
income growth because you are in debt, should pay debts. It is the reason for the high debt/equity ratio, 
which affects income growth. The total asset turnover rate has no significant effect on profit growth, and 
the current ratio significantly affects profit growth. Profit growth significantly affects the dividend policy 
of companies listed on the Indonesia Stock Exchange during 2015 2019. The financial aspect takes into 
account the availability of dividends and stock prices. 
 




Food and Beverage Company is a manufacturing company dedicated to the food and 
beverage industry (Fidelis & Granato, 2021; Fleming-Milici & Harris, 2020; Koirala & Anal, 
2021; Leivas et al., 2020; Sovacool et al., 2021). In Indonesia, food and beverage companies 
continue to grow rapidly. If the population of Indonesia increases, the need for food and 
beverages can continue to increase. Because Indonesian people like fast food or fast food, 
people need the existence of this food and beverage company (Engida et al., 2018; “Fluence 
supplies WWTP for food and beverage company in South America,” 2017; Hurwitz et al., 2016; 
N. Kshetri, 2021; Laskaridou & Vazakidis, 2013). 
The reason for choosing a food and beverage company is because it can survive a 
currency or economic crisis, and people still need food and beverage products regardless of 
whether they are in crisis or not. Many foods and beverage companies compete by producing 
quality products with innovations and creations to meet the community's needs. Companies 
must conduct research and sales testing in terms of materials, quality, packaging, and prices so 
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that the products produced by food and beverage companies can become innovative and creative 
products to meet the community's needs. When food and beverage companies succeed in selling 
their products, the company will make a profit. It is hoped that the public can participate in 
advancing the Indonesian economy, one of which is through capital market activities. Profit 
growth is related to the company's financial performance. One of the most widely used financial 
analysis tools to calculate financial performance is financial ratios. A financial index is a 
calculation of numbers or values contained in financial statements, used for comparison, and 
used as a measuring tool to evaluate the status and performance of a company. The profit itself 
is the profit obtained by selling its products, then reducing its operational costs (A. Hidayat & 
Sunarsi, 2020; Nofiana & Sunarsi, 2020; Susanti et al., 2020) 
This study targets food and beverage companies starting in 2015 and 2019. Researchers 
chose these companies because the future of food and beverage companies is bright. Food and 
beverage companies are expected to continue to improve, and competitive conditions also 
increase, so managers compete to find investors to invest their funds in food and beverage 
companies. Profit is the source of funds for the business called retained earnings on balance 
sheet accounts. In addition, profits are also used to guide decisions, especially for investors and 
creditors. Investors as equity owners hope that the company can generate increased profits every 
period. However, the company's profit in each period cannot be determined; it may increase this 
year, in the following year decreased, and vice versa. This increase or decrease in annual 
income is called revenue growth. One way to predict company profits is to use financial ratios. 
Financial ratio analysis is the most widely used analytical method because it is the fastest to 
determine its financial performance. By understanding its performance, the company can make 
the right business decisions to achieve its goals. In this study, the ratios used return on equity, 




Average Return on Equity, Debt to Equity Ratio, Total Asset Turnover, Current ratios, 
profit growth, and Dividend Payout Ratio in food and beverage companies listed on the 
Indonesia Stock Exchange for the 2015-2019 period. (in percentage) 
 
Period  ROE DER TAT CR PL DPR 
2015 0.24 0.99 1.08   2.23 0.32 0.35 
 
2016 0.31 0.83 1.05   2.58   0.32 0.34 
 
2017 0.29 0.74   1.02   2.94   0.03 0.43 
2018 0.26 0.76 1.01   2.86 0.10 0.47 
2019 0.28 0.70 1.04 3.07   0.27 0.46 
Source: Prasurvey (www.idx.co.id, processed) 
       
As can be seen from the table and figure above, the value of ROE fluctuated greatly in 
2015-2019. The highest ROE value was 0.31 in 2016, the highest DER in 2015 was 0.99, the 
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highest TATO figure was 1.08 in 2015, and the highest CR figure in 2019 was 3.07., PL figures 
(profit growth ) was highest in 2015 at 0.32, and the highest number of DPR in 2019 was 0.46. 
From several foods and beverages companies listed on the Indonesia Stock Exchange 
during 2015 - 2019, the researchers can present the object of research in the form of profit 
growth data for food and beverages companies in table 1 below: 
Table 2 




 Profit Growth   
2015  2016  2017  2018  2019  
CEK  41.001  106,549  249,697  107,421  92,650  
DLTA  288,499  192.045  254.509  279,773  338.130  
ICBP  2,574,172  2,923,148  3,631,301  3,543.173  4,658,781  
INDF  5,229,489  3,709,501  5,266,906  5,145,063  4,961,851  
MLBI  794,883  496,909  982,129  1.322.067  1,224,807  
BREAD  188,648  270,539  279,777  135,364  127.171  
SKBM  90,094  40,151  22,545  25,880  15,955  
STTP  123,636  185,705  174.177  216,024  255,089  
ULTJ  283,061  523,100  709,826  711,681  701,607  
Source: prasurvey idx.co.id  
 
It can be seen from the data in Table 2 that the profit growth rate of the top 9 catering 
companies fluctuates. This volatility occurred because the company's sales increased, 
accompanied by a decrease in the company's operating costs. In 2016, PT Indofood Sukses 
Makmur Tbk's profit peaked at 5,266,906, and in 2018, PT Sekar Bumi Tbk's profit hit a record 
low of 15,955. Judging from the highest and lowest profits has an impact on the company's 
growth. According to Nitha & Sari (2019), the higher the return on equity, the higher the 
income growth. In addition, the research of Nitha & Sari (2019) also shows that the profitability 
of the agent's return on equity affects profit growth. However, 
Total asset turnover is the activity ratio. The activity level indicates its ability to use its 
assets efficiently and effectively (Leider et al., 2016; Michaels & Spector, 1982). Total Asset 
Turnover shows the efficient use of all company assets (total assets) to support sales. A higher 
total asset turnover indicates that the business efficiently uses its assets to generate net sales. 
The faster the company's asset turnover to support the company's net sales, the higher the profit 
earned, therefore the greater the profit earned. The research of Puspasari supports this research, 
(A. S. Hidayat, 2018; Nurjaya et al., 2020), which shows that the higher the total asset turnover, 
the higher the profit growth. In addition, Aryanto's research, (Susanti et al., 2020)also show that 
total asset income influences profit growth. However, (Michaels & Spector, 1982) research 
shows that Total Asset Turnover does not affect profit growth. 
 A current ratio is a form of liquid asset. (Nofiana & Sunarsi, 2020) states that the current 
ratio is a ratio that is intended to measure the company's ability to pay short-term debt or 
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obligations payable immediately after being charged as a whole. The higher the liquidity ratio of 
a company, the higher the profit growth rate and vice versa. The lower the company's liquidity 
ratio, the lower the profit growth rate. This study is supported by the (Nofiana & Sunarsi, 2020), 
which shows that higher flow rates lead to higher profit growth. Empirical evidence from 
Haromoan's research (2018) shows that the flow rate significantly affects profit growth. 
However, unlike Puspasari's research, (Dos Santos & Macedo e Silva, 2009) say that the flow 
ratio does not affect profit growth. 
Dividend policy using a proxy Dividend Payout Ratio (DPR) is the percentage share of 
net income distributed to shareholders. Dividend policy begins with how management treats the 
profits earned. Businesses typically distribute a portion of their after-tax profits to investors in 
the form of dividends, and some are reinvested in the company in the form of retained earnings. 
The higher the company's growth rate, the greater the need for funds to finance its growth 
(Riyanto, 2001). This research is supported by research by (Fitri et al., 2016), which says that an 
increase in profit affects the dividend payout ratio (DPR). Empirical evidence from (Sharif et 
al., 2015) research shows that increased profit significantly affects dividend policy. However, 
this is different from (Ofori‐Sasu et al., 2017) research, where profit growth does not affect the 
payout ratio (DPR). Based on the explanation of the background of this research, the author 
explores the factors that can affect earnings growth and its impact on dividend policy. 
Therefore, the author examines in the form of a paper entitled "The Effect of Financial Ratios of 
Food and Beverage Companies Listed on the Indonesia Stock Exchange on Profit Growth and 
Dividend Policy During the 2015 and 2019 Periods". I am interested in applying. Based on the 
explanation of the background of this research, the author explores the factors that can affect 
earnings growth and its impact on dividend policy. Therefore, the author examines in the form 
of a paper entitled "The Effect of Financial Ratios of Food and Beverage Companies Listed on 
the Indonesia Stock Exchange on Profit Growth and Dividend Policy During the 2015 and 2019 
Periods". I am interested in applying. Based on the explanation of the background of this 
research, the author explores the factors that can affect earnings growth and its impact on 
dividend policy. Therefore, the author examines in the form of a paper entitled "The Effect of 
Financial Ratios of Food and Beverage Companies Listed on the Indonesia Stock Exchange on 
Profit Growth and Dividend Policy During the 2015 and 2019 Periods". I am interested in 
applying. "  
 
METHOD 
This research was conducted on food and beverage companies listed on the Indonesia 
Stock Exchange (IDX) with an observation period of 2015-2019 through the Indonesia Stock 
Exchange (www.idx.co.id). The time for this research is 12 months, from January 2021 to July 
2021. According to (Creswell & Creswell, 2017), the research method is a scientific way to get 
data with certain goals and uses. The scientific method in question means that research activities 
are based on scientific characteristics, namely Rational, Empirical and systematic. The rationale 
is that the research is carried out in ways that make sense to be accepted by human common 
sense. Empirical is a science-based on the observation of common-sense reality, and the results 
are not speculative. Theoretical is a thought or mindset that bases everything on existing 
theories as to the basis for action. While systematic means the process used in this study using 
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certain steps that are logical and acceptable. 
RESULT AND DISCUSSION 
Before further analyzing the estimated impact of profitability, leverage, activity, and 
liquidity on profit growth, it is necessary to explain the data description of each variable used in 
this study. The statistics listed in Table 4.2 below are explained as follows:  
 
Table 3 
Description of Statistical Data on Profitability, Leverage, Activity, and Liquidity Variables 
and Profit Growth 
 PL ROE DER TATTOO CR DPR 
mean 0.209750 0.274000 0.801750 1.041750 2.734250 0.412500 
median 0.145000 0.195000 0.875000 1.115000 1.93000000 0.340000 
Maximum 2.050000 1.240000 1.770000 1.980000 8.640000 1.200000 
Minimum 0.520000 0.040000 0.160000 0.190000 0.400000 0.010000 
Std. Dev. 0.432586 0.308136 0.476660 0.387304 2.191499 0.289746 
Skewness 1.994339 2.294772 0.213943 -0.139016 1.340204 0.869116 
Kurtosis 9.629159 6.912269 2.025432 2.684265 3.841305 3.066027 
Jarque-Bera 99.75885 60.61628 1.888115 0.294984 13.15397 5.043014 
Probability 0.000000 0.000000 0.389046 0.862869 0.001392 0.080338 
Sum 8.390000 10.96000 32.07000 41.67000 109.3700 16.50000 
Sum Sq. Dev. 7.298098 3.702960 8.860977 5.850178 187.3040 3.274150 
Observations 40 40 40 40 40 40 
Cross sections 8 8 8 8 8 8 
Source: Eviews data processing (Data processed by the compiler) 
 
Based on the results of the calculations in table 4.2 above, it can be explained that there 
are eight companies multiplied by a period of 5 years of observation, so the sample in this study 
is 40. Description of statistical data consists of mean, median, maximum, minimum, standard 
deviation, skewness, kurtosis, and Jarque - Fallow. Based on the data in Table 4.2, the average 
rate of return for the observation period (2015-2019) of the eight food and beverage sub-sectors 
with 40 observations listed on the Indonesia Stock Exchange is 0.209750 or 20.9%. It means 
that the average rate of return for the eight companies in the food and beverage sub-sector is 
20.9%. The highest profit increase rate was 205% owned by Mayora Indah Tbk (MYOR) 
company in 2015, which enabled MYOR company to increase the company's profit by 205% 
compared to the previous year's profit. The lowest profit growth value of 0.52% was owned by 
the 2017 Nippon Indosari Corporindo Tbk company and the 2017 Nippon Indosari Corporindo 
Tbk company last year. The standard deviation of 0.432586 in 2016 means 0, It shows that the 
profit increase variable is a bad result because the value of the standard deviation, which reflects 
the deviation of the variable from the data, is significantly higher and greater than the value of 
the variable. The first independent variable is profitability, which is expressed as return on 
equity. The average value of this variable is 0.274 or 27.4%. It is a stock exchange. The average 
return or profit generated by Indonesian securities companies is 27.4% of the existing capital. 
The best profitability value of 1.24 or 124% means that the maximum expected profit or profit 
406   Jurnal Administrare: Jurnal Pemikiran Ilmiah dan Pendidikan Administrasi Perkantoran 
  Volume 7 Number  2 July- December 2020. Pages 401-418 
 
 
from the capital owned by the company is 124%. They were owned by the company Multi 
Bintang Indonesia Tbk (MLBI) in 2017. 
The minimum return value for this study is 0.04 or 4% of the total capital owned by Sari 
Koforind Tbk, India, Japan, in 2018. Although the standard deviation of profitability is 0.308 or 
30.8%, the spread size of the observation period is the proportion of the return variable as 
measured by Return on Capital (ROE) which is 30.8% of the 40 cases.  Data on the leverage 
ratio variable measured using the debt to equity ratio (DER) obtained an average value of 0.801 
or 80.1%, meaning that during the observation period (2015-2019) of 8 food and beverage sub-
sector manufacturing companies listed on the Indonesia Stock Exchange. The average level of 
the company's debt is 0.801 times the total equity owned by the company.  
The highest debt to equity ratio value was 1.77 obtained by the Multi Bintang Indonesia 
Tbk (MLBI) company in 2016, while the minimum debt to equity ratio was 0.16, meaning that 
during the observation period, the company's lowest debt amount was 0.18 times of its total 
equity, which is owned by Ultra Jaya Milk Industry & Trading Company Tbk in 2018. For the 
standard deviation of 0.476, the size of the spread of the leverage variable was 0.476 out of 40 
cases (observations) that occurred during the observation period. The next variable is the ratio 
of activity represented by total asset turnover obtained an average value of 1,041, which means 
that manufacturing companies in the food and beverage sub-sector can rotate assets owned by 
the company by 1,041 from net sales. The highest activity ratio value is 1.98, meaning that this 
company can rotate the company's assets of 1.98 from net sales; the highest number is owned by 
the Sekar Laut Tbk company in 2015. The lowest value or minimum activity ratio is 0.19, which 
means the company can only rotate assets on net sales of 0.19 owned by PT Indofood Sukses 
Makmur Tbk (INDF) in 2015. Meanwhile, the standard deviation of the activity ratio is 0. 
The last independent variable is the liquidity ratio which is represented by the current 
ratio; the value of the liquidity ratio in the food and beverage sub-sector manufacturing 
companies for the 2015-2019 period is 2.73, which means that the company can meet its short-
term obligations of 2.73 times the current assets owned by the company. For the highest value 
of the liquidity ratio of 8.64, this value is owned by the company Delta Djakarta Tbk, which 
means the company can meet its short-term obligations of up to 8.64 of the total current assets 
owned. The lowest liquidity ratio value in this study is 0. 40, owned by Mayora Indah Tbk in 
2016, which means that the company's ability to meet short-term obligations to current assets is 
only 40%. As for the standard deviation of the current ratio, the variable is 2.19, which means 
that during the observation period, the spread of the liquidity ratio variable is 2.19 out of 40 
cases that occurred. Ratio variable data dividend policy as measured by the dividend payout 
ratio (DPR) has an average value of 0.4125, meaning that during the observation period (2015-
2019) of the eight food and beverage sub-sector manufacturing companies listed on the 
Indonesia Stock Exchange, the average dividend distribution rate is 0.4125 to profit, which is 
obtained. The Delta Djakarta Tbk company obtained the highest dividend policy value of 1.2 in 
2019 while the minimum value of the dividend policy was 0.01 obtained by the Ultra Jaya Milk 
Industry & Trading Company Tbk in 2016, meaning that in 2016 this company only distributed 
dividends by 1% of the profit earned. For the standard deviation of 0.289, it means that during 
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Estimation/Panel Data Regression Equation Testing 
 In this study, three kinds of approaches can be used in panel data model analysis, 
namely the common effect model (CEM), fixed effect model (FEM), and random effect model 
(REM) approach. The following are the results of the test to estimate the panel data regression 
model using the common effect model (CEM), fixed effect model (FEM), and random effect 
model (REM) approaches. 
 
Determination of Panel Data Regression Model 
 In this study, three kinds of approaches can be used in panel data model analysis, 
namely the common effect model (CEM), fixed effect model (FEM), and random effect model 
(REM) approach. The panel data regression estimation model was selected using the Chow test, 
Hausman test, and the Lagrange multiplier test. 
 
Model Conclusion 
 Based on the paired test above on the three-panel data regression models, it can be 
concluded that the model chosen in estimating panel data regression is as follows: 
Table 4 
The conclusion of testing the panel data regression model is Profitability, Leverage, 
Activity, Liquidity on Profit Growth 
No Method Test Results 
1 Chow test Common Effect Model VS Fixed 
Effect Model 
Fixed Effect Model 
2 Hausman test Fixed Effect Model VS Random 
Effect Model 
Fixed Effect Model 
3 Langrange Multiplier 
Test 
Common Effect Model VS 
Random Effect Model 
Common Effect Model 
 
Based on table 4.3, the conclusion of the panel data regression model test above, it can be 
concluded that the selected fixed-effect model can then be used further in estimating the 
variables of profitability, leverage, activity, and liquidity on profit growth. 
 
Table 5 
Conclusion of testing the panel data regression model for Profit Growth and Dividend 
Policy variables 
No Method Test Results 
1 Chow test Common Effect Model VS Fixed 
Effect Model 
Fixed Effect Model 




3 Langrange Multiplier 
Test 
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Based on table 4.10, the conclusion of the panel data regression model test above, it can 
be concluded that the selected random effect model can then be used further in estimating the 
variable earnings growth on dividend policy. 
 
Hypothesis Test 
1. Partial Test (t-Test) 
 A partial test (t-test) was conducted to determine the effect of each independent variable 
on the dependent variable. In testing this hypothesis, it can be seen from the probability value. If 
the value of Ttable < Tcount and probability value < 0.05, then the hypothesis is supported and 
vice versa if T table > Tcount and significance value > 0.05, then the hypothesis is not 
supported. 
 
a. The Effect of Profitability on Profit Growth 
The results of the t-test profitability variables on profit growth can be seen in Table 6. 
 
Table 6 
t-test Profitability Variables on Profit Growth 
     
     
Variable Coefficient Std. Error t-Statistic Prob. 
     
     
C -0.360505 0.235071 -1.533600 0.1353 
ROE 2.081223 0.823560 2.527106 0.0168 
     
     
    
     
     
Cross-section fixed (dummy variables)  
     
     
R-squared 0.262927 Mean dependent var 0.209750 
Adjusted R-squared 0.072714 SD dependent var 0.432586 
SE of regression 0.416562 Akaike info criterion 1.281543 
Sum squared resid 5.379232 Schwarz criterion 1.661541 
Likelihood logs -16.63087 Hannan Quinn Criter. 1.418938 
F-statistics 1.382280 Durbin-Watson stat 1.665657 
Prob (F-statistic) 0.242847    
     
     
Source: Eviews output (processed by the compiler)  
Information:  
Dependent Variable: PL  
Method: Least Squares Panel  
Date: 11/13/20 Time: 22:01  
Sample: 2015 2019  
Periods included: 5  
Cross-sections included: 8  
Total panel (balanced) observations: 40 




 In this test, the T-count value for profitability is 2.527106 while the Ttable value is 
significantly 0.05 and df = (NK) = 40-5 = 35 is 2.03011, which means the Tcount > Ttable and 
the probability value for the profitability variable are 0.0168 < 0.05, so the first hypothesis is 
accepted. which means that profitability has a significant effect on profit growth. 
 
b. Effect of Leverage on Profit Growth 




T-Test of Leverage Variables on Profit Growth 
     
     Variable Coefficient Std. Error t-Statistic Prob. 
     
     C -0.063628 0.388087 -0.163954 0.8708 
DER 0.340977 0.475708 0.716777 0.4789 
     
      Effects Specification   
     
      
Cross-section fixed (dummy variables)  
     
     R-squared 0.125575 Mean dependent var 0.209750 
Adjusted R-squared -0.100083 SD dependent var 0.432586 
SE of regression 0.453717 Akaike info criterion 1.452422 
Sum squared resid 6.381636 Schwarz criterion 1.832420 
Likelihood logs -20.04844 Hannan Quinn Criter. 1.589817 
F-statistics 0.556486 Durbin-Watson stat 1.887654 
Prob(F-statistic) 0.804608    
     
     Source: Eviews data processing (data processed by compilers) 
Information: 
Dependent Variable: PL  
Method: Least Squares Panel  
Date: 11/13/20 Time: 22:02  
Sample: 2015 2019  
Periods included: 5  
Cross-sections included: 8  
Total panel (balanced) observations: 40 
 
 In this test, the Tcount leverage value is 0.716777 while the Ttable value is significantly 
0.05 and df = (NK)= 40-5=35 is 2.03011, which means the Tcount < Ttable and the probability 
value on leverage are 0.4789. > 0.05 so that the second hypothesis is rejected, which means that 
the leverage ratio has a negative and insignificant effect on profit growth. 
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c. Effect of Activity on Profit Growth 
The results of the t-test of activity variables on profit growth can be seen in Table 7.  
 
Table 8. 
T-test Effect of Activity on Profit Growth 
     
     Variable Coefficient Std. Error t-Statistic Prob. 
     
     C -0.226589 0.534662 -0.423799 0.6746 
TATTOO 0.418852 0.508618 0.823511 0.4165 
     
      Effects Specification   
     
     Cross-section fixed (dummy variables)  
     
     R-squared 0.130113 Mean dependent var 0.209750 
Adjusted R-squared -0.094373 SD dependent var 0.432586 
SE of regression 0.452538 Akaike info criterion 1.447219 
Sum squared resid 6.348517 Schwarz criterion 1.827217 
Likelihood logs -19.94438 Hannan Quinn Criter. 1.584614 
F-statistics 0.579604 Durbin-Watson stat 1.930852 
Prob(F-statistic) 0.786605    
     
     Source: Eviews data processing (data processed by the compiler) 
Information: 
Dependent Variable: PL  
Method: Least Squares Panel  
Date: 11/13/20 Time: 22:03  
Sample: 2015 2019  
Periods included: 5  
Cross-sections included: 8  
Total panel (balanced) observations: 40 
 
 In this test, the activity Tcount value is0.823511while for the value of T table with a 
significant 0.05 and df = (NK) = 40-5 = 35 of 2.03011, which means the value of Tcount < 
Ttable and the probability value on activity is 0.4165 > 0.05 so that the third hypothesis is 
rejected, which means that the activity has a positive and insignificant effect on profit growth. 
 
d. Effect of Liquidity on Profit Growth 









T-Test Effect of Liquidity on Profit Growth 
     
     
Variable Coefficient Std. Error t-Statistic Prob. 
     
     
C 0.860938 0.305931 2.814162 0.0084 
CR -0.238160 0.109144 -2.182073 0.0368 
     
     
 Effects Specification   
     
     
Cross-section fixed (dummy variables)  
          
R-squared 0.229438 Mean dependent var 0.209750 
Adjusted R-squared 0.030583 SD dependent var 0.432586 
SE of regression 0.425920 Akaike info criterion 1.325976 
Sum squared resid 5.623638 Schwarz criterion 1.705974 
Likelihood logs -17.51953 Hannan Quinn Criter. 1.463372 
F-statistics 1.153796 Durbin-Watson stat 2.283152 
Prob(F-statistic) 0.357237    
     
     
Source: processed using Eviews (processed by the author) 
Information: 
Dependent Variable: PL  
Method: Least Squares Panel  
Date: 11/13/20 Time: 22:04  
Sample: 2015 2019  
Periods included: 5  
Cross-sections included: 8  
Total panel (balanced) observations: 40 
 
In this test, the value of Tcount for liquidity is -2.182073 while for the value of Ttable 
with a significance of 0.05 and df = (NK)= 40-5=35 of 2.03011, which means the value of 
Tcount < Ttable and the probability value on liquidity is 0.0368 > 0.05 so that the fourth 
hypothesis is accepted. which means that liquidity has a negative and significant effect on profit 
growth. 
 
e. Effect of Profitability, Leverage, Activity, and Liquidity Simultaneously on Profit 
Growth.  
 Simultaneous effect f test is used to determine whether the independent variables 
simultaneously or simultaneously affect the dependent variable. This test is carried out using a 
significance level of 5%. If the significance of F < 0.05, there is a significant effect between all 
independent variables on the dependent variable. On the other hand, if the significance of F > 
0.05 means that the independent variable simultaneously does not affect the dependent variable. 
The results of the F test are in table 10. 
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Table 10.  
F Test of Profitability, Leverage, Activity, and Liquidity Variables on Profit Growth 
     
     Variable Coefficient Std. Error t-Statistic Prob. 
     
     C 0.206308 0.389757 0.529324 0.6008 
ROE 2.040132 0.821827 2.482437 0.0193 
LOGDER -0.295466 0.398957 -0.740594 0.4651 
LOGTATO -0.023736 0.271683 -0.087366 0.9310 
CR -0.253220 0.116180 -2.179547 0.0379 
     
      Effects Specification   
     
     Cross-section fixed (dummy variables)  
     
     R-squared 0.372461 Mean dependent var 0.209750 
Adjusted R-squared 0.125928 SD dependent var 0.432586 
SE of regression 0.404432 Akaike info criterion 1.270661 
Sum squared resid 4.579838 Schwarz criterion 1.777325 
Likelihood logs -13.41322 Hannan Quinn Criter. 1.453855 
F-statistics 1.510797 Durbin-Watson stat 2.110959 
Prob(F-statistic) 0.182868    
     
     Source: Eviews 9 output (processed data)  
Information: 
Dependent Variable: PL  
Method: Least Squares Panel  
Date: 11/13/20 Time: 21:50  
Sample: 2015 2019  
Periods included: 5  
Cross-sections included: 8  
Total panel (balanced) observations: 40 
 
 Based on the test results, the Fcount value is 1.510797, while the Ftable is 2.64. Thus, 
the value of Fcount < Ftable and the probability value (F-statistic) of 0.182868 > 0.05, so the 
fifth hypothesis is rejected, which means that the variables of profitability, leverage, activity, 
and liquidity have no significant effect simultaneously between all independent variables on the 
dependent variable.  
 
f. The Effect of Profit Growth on Dividend Policy. 









T-test table The Effect of Profit Growth on Dividend Policy 
     
     
Variable Coefficient Std. Error t-Statistic Prob. 
     
     
C -1.087754 0.258234 -4.212275 0.0001 
PL -0.483969 0.199933 -2.420659 0.0204 
     
     
 Effects Specification   
   SD Rho 
     
     
Cross-section random 0.683294 0.6400 
Idiosyncratic random 0.512443 0.3600 
     
     
 Weighted Statistics   
     
     
R-squared 0.130552 Mean dependent var -0.378168 
Adjusted R-squared 0.107672 SD dependent var 0.549738 
SE of regression 0.519299 Sum squared resid 10.24753 
F-statistics 5.705888 Durbin-Watson stat 1.739830 
Prob(F-statistic) 0.021980    
     
     
 Unweighted Statistics   
     
     
R-squared 0.107797 Mean dependent var -1.189266 
Sum squared resid 28.91935 Durbin-Watson stat 0.616506 
     
     
Source: Eviews data processing (processed by the author) 
Information: 
Dependent Variable: LOGDPR   
Method: Panel EGLS (Cross-section random effects) 
Date: 10/09/20 Time: 11:58   
Sample: 2015 2019   
Periods included: 5   
Cross-sections included: 8   
Total panel (balanced) observations: 40  
Swamy and Arora estimator of component variances 
 
In this test, the Tcount value for profit growth is -2.420659 while the Ttable value is 
significantly 0.05 and df = (NK) = 40-5 = 35 is 2.02439, which means the Tcount < Ttable and 
the probability value for profit growth is 0.0204> 0.05. so that the sixth hypothesis is accepted, 
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2. Coefficient of Determination Test Adjusted R-squared 
The coefficient of determination (R2) measures how far the model's ability to explain the 
independent variables. The value of the coefficient of determination (R2) is 0 to 1. Suppose the 
adjusted R2 value is getting closer to 1. In that case, the influence of the independent variable on 
the dependent variable is getting stronger, which means that the independent variables provide 
almost all the information needed to predict the variation of the dependent variable (Ghozali, 
2011). 
 
a. Adjusted R-squared Profitability, Leverage, Activity, and Liquidity Variables on Profit 
Growth 
Test result Adjusted R-squared The variables of profitability, leverage, activity, and 
liquidity on profit growth can be seen in Table 4.34 above. Based on the test results in Table 
4.28 above, the Adjusted R Square value is 0.125928; this means that 12.59% of the variation in 
profit growth changes can be explained by variations in profitability, leverage, activity, and 
liquidity. While other variables outside this research model influence the remaining 87.4072%. 
 
b. Adjusted R-squared Profit Growth Variable on Dividend Policy 
The results of the Adjusted R-squared test of the profit growth variable on dividend 
policy can be seen in Table 4.28 above. Based on the test results in Table 4.34 above, the 
Adjusted R Square value is 0.107672; this means that variations in profit growth can explain 
10.7% of the variation in dividend policy changes. While other variables outside the research 
model influence the remaining 89.3%. 
 
Discussion 
1.  The Effect of Profitability on Profit Growth 
The analysis and partial test (t-test) show that the profitability variable has a significant 
positive effect on profit growth. It can be seen from the results of Eviews, which show a 
coefficient value of 2.081223 (positive) with a value of Tcount > Ttable (2.527106> 2.03011), 
and the probability of significance is 0.0168. The significance level is smaller than the 
significance level = 0.05. The results show a positive and significant effect between profitability 
and profit growth with a confidence level of 0.262927 or 26.29%, and other factors outside this 
research model influence the remaining 73.71%. The results of the first hypothesis are accepted, 
 
2. Effect of Leverage on Profit Growth 
The analysis and partial test (t-test) show that the leverage variable has a positive and 
insignificant effect on profit growth. It can be seen from the results showing the coefficient 
value is 0.340977 (positive) with tcount > Table (0.716777 <2.03011), and the probability of 
significance is 0.4789. The significance level is greater than the significance level = 0.05. The 
results show that there is a positive and insignificant effect between leverage on profit growth. 
Based on the description above, the second hypothesis is rejected; this study is in line with 
previous research, namely Budhathoki et al., (2020), which showed that leverage had a positive 
and insignificant effect on profit growth. 




3. Effect of Activity on Profit Growth 
The analysis and partial test (t-test) show that the activity variable has a positive and 
insignificant effect on profit growth. It can be seen from the results showing the coefficient 
value is 0.418852 (positive) with tcount < table (0.823511<2.03011) and the probability of 
significance is 0.4165. The significance level is greater than the significance level = 0.05. The 
results show that there is a positive and insignificant effect between activities on profit growth. 
The results of this test state that the third hypothesis is rejected; this study is in line with 
previous research by (Tohidi & Jabbari, 2012), which said that the activity variable had a 
positive and insignificant effect on profit growth. 
 
4. Effect of Liquidity on Profit Growth 
The analysis and partial test (t-test) show that the liquidity variable has a negative and 
significant effect on profit growth. It can be seen from the results showing the coefficient value 
is -0.238160 (negative) with tcount > Ttable (-2.182073> 2.03011), and the probability of 
significance is 0.0368. The significance level is smaller than the significance level = 0.05. The 
results show a negative and significant effect between liquidity and profit growth with a 
confidence level of 0.229438 or 22.94%, and other factors outside this research model influence 
the remaining 87.06%. The description above concludes that the fourth hypothesis is accepted; 
this research is in line with previous research, namely (Sari & Sedana, 2020), which says that 
liquidity has a positive and significant effect on profit growth. 
 
5. Effect of Profitability, Leverage, Activity, Liquidity on Profit Growth 
 Based on the results of simultaneous hypothesis testing, it is stated that the variables of 
profitability, leverage, activity, and liquidity together have no significant effect on profit 
growth. It can be seen that the Prob (F-statistic) value of 0.119932 is more significant than 0.05. 
It shows that simultaneously the profitability, leverage, activity, and liquidity variables do not 
affect profit growth in food and beverage companies in 2015-2019. 
 
6. Impact of Profit Growth on Dividend Policy 
Based on the results of partial analysis and testing (t-test), it is known that the profit 
growth variable has a negative and significant effect on dividend policy. It can be seen from the 
results showing a coefficient value of -0.483969 (negative) with a tcount > Table (-
2.420659>2.02439), and the significance probability is 0.0204. The significance level is smaller 
than the significance level = 0.05. The results show a positive and significant effect between 
earnings growth on dividend policy with a confidence level of influence of 0.130552 or 13.05%, 
and other factors outside this research model influence the remaining 96.95%. 
The results of testing the sixth hypothesis are accepted; this study is in line with previous 
research conducted by Kadim et al., (2020), which said that profit growth had a negative and 
significant effect on dividend policy.  
CONCLUSION  
The results of the study entitled "The Effect of Financial Ratios on Profit Growth and Its 
Implications on Dividend Policy on the Indonesia Stock Exchange 2015 and 2019" can be 
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concluded, among others: 
1. Profitability has a positive and significant impact on the profit growth of companies listed 
on the Indonesia Stock Exchange during the period 2015 and 2019. In other words, the 
higher the profitability, the higher the rate of profit increase. 
2. Leverage will have a positive or insignificant effect on the profit growth of companies 
listed on the Indonesia Stock Exchange during the 2015-2019 period. This shows that the 
amount of utilization does not affect the amount of profit growth in this study. 
3. Activities have a positive effect on the profit growth of companies listed on the Indonesia 
Stock Exchange for the 2015-2019 period. This shows that the amount of activity in this 
study has no effect on the magnitude of profit growth. 
4. Liquidity will have a negative and significant effect on the company's profit growth on the 
Indonesia Stock Exchange during the period 2015 and 2019. An increase in costs that must 
be borne by the company can reduce the profits earned by the company. As a result, the 
size of the value of the liquidity variable affects profit growth. 
5. The variables of profitability, leverage, activity and liquidity together have no significant 
effect on the company's profit growth for the 2015-2019 period. The confidence level is 
0.125 or 12.5%, and the remaining 87.5% is influenced by other factors outside this 
research model. 
6. Profit growth will have a negative and significant impact on the dividend policy of 
companies listed on the Indonesia Stock Exchange during the 2015 and 2019 periods. This 
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